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1/H-76 (il) (Syllabus-2019) 

2022 

( November ) 

COMMERCE 

D23/55 

( Honours ) 

( BC-103 ) 

Financial Accounting ) 

( Under Revised Syllabus) 

Marks : 75 

Time : 3 hours 

The figures in the margin indicate full marks 
for the questions 

1. (a) Define 'Accounting Concept' 
'Accounting Convention'. Give 

(b) Why are accounting standards needed? 
Give an overview of Ind AS. 

and 

Or 

The following figures are extracted from the 
books of Mr. Ram. You are required to 
prepare Trading and Profit & Loss Account 
for the year ended 31st March, 2022 and a 

5 

3+7=10 

( Turn Over ) 

Give two 
examples of each. 
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Creditors 

Capital : 
A 

Liabilities 

B 

Other information : 

D23/55 

() Discount Allowed 2,800 

(ti) Discount earned 2,400 

(ii) Outstanding 
500 

General Reserve 

fiv) Capital of A as on 30.06.2021 was 
P4,000 more than Capital of B 

Prepare : 

(6) 

3. A and B are partners sharing Profits and 
Losses in the ratio of 3:1. Their Balance 
Sheet as on 31.12.2021 was as follows : 

(u) Provide Depreciation on Furniture 
@ 10% p.a. 

1. Trading and Profit and Loss 
Account for the year ended on 
30.06.2022 

2. The Balance Sheet as 

30.06.2022 

37,500 

printing 

4,000 

30,000 

16,000 

87,500 

Assets 

expenses 

Cash at Bank 

Bills Receivable 

Debtors 

Stock 

Furniture 

Building 

on 

12 

22,500 
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16,000 

20,000 

1,000 

25,000 
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( Continued ) 

On 1.01.2022, they admitC on the following 
terms: 

(7) 

(9 That C pays 10,000 as his capital and 
2,000 as his share of goodwill for th 

share in the future profits 

(i) The Stock and Furniture be reduced by 
10% and a provision of 5% be made for 
doubtful debts 

(ti) That the value of 
appreciated by 20% 

(iv) That the Capital Accounts of all the 
partners be readjusted on the basis of 
C's Capital to his share of profit and for 
this purpose Current Accounts are to 
be opened 

Prepare Revaluation Account, Capital 
Account and their opening Balance 
Sheet. 

Buildings be 

Or 

D23/55 

(a) Distinguish between Sacrificing 
Ratio and Gaining Ratio. What is 
Memorandum Revaluation Account? 
What purpose does it serve? 

(b) A, B and C are partners in a firmn with 
Capital of 40,000, 24,000 and 
20,000 respectively on 01.01.2021. 
The partnership deed contains the 
following clauses: 
() Interest on Capital @ 5% p.a. 

15 

2+3=5 

( Turn Over ) 



A 

B 

(b) 

Capital : 

fti) Interest on drawings @ 4% p.a. 

(8 ) 

(ii) A to get Salary @400 p.m. 

(iv) B and C to get 10% commission 
each on the net profit 

4. (a) Write a note on Garner V/s Murray rule. 

A, B and C were partners entitled to 

share profits in the ratio of 3:2:1 
respectively. Their Balance Sheet as on 
31.12.2021 was as follows : 

D23/55 

(v) Profits and losses to be shared : 

1. Up to 4,500 in the ratio of 
4:3:2 

Prepare Profit and Loss Appropriation 

Account and Partners' Capital Account. 

(c) Why does a partnership firm need to be 
registered? 

Liablities 

Current Liabilities 

2. Above 4,500 equally 

The net profit of the firm for 

the year ended 31.12.2021 
amounts to 20,500 and the 

drawings of the partners are A 

2,400 B1,600 C 1,000 

70,000 

50,000 
30,000 

46,000 
1,96,000 

Assets 

Goodwill 

Fixed Assets 

Current Assets 

Cash 

6 

4 

3 

20,000 

90,000 

80,000 

6,000 

1,96,000 

( Continued ) 
D23/55 

(9 ) 

B retired as on 01.01.2022 and the 
following adjustments were agreed 
upon : 

() Total goodwill was valued at 
60,000 and is to be adjusted 
from the capital account of A 
and C 

(ü) There was an outstanding salary of 
2,000 not recorded in the above 
Balance Sheet and the same was 
paid by A 

(ii) Fixed asset was undervalued 
by 10,000 and there was an 
unrecorded investment worth 

f4,000 

(iv) Current assets include stock worth 
P 30,000 of which 5,000 was 

considered to be obsolete 

(u) The total capital of the firm is fixed 
at 1,20,000 and adjustment of 
capital is to be made in cash 

Prepare Revaluation Account, Capital 
Accounts and also prepare the Balance 
Sheet post-retirement. 

Or 

(a) Distinguish between Dissolution of 
partnership and Dissolution of a firm. 

12 

5 

( Turn Over ) 
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(b) A and B doing business separately 
building contractors, undertake jointly 
to construct a building for a newly 
started joint stock company for a 
contract price of P1,00,000 payable as 
to 80,000 by instalments in cash and 
P 20,000 in fully paid shares of the 
company. A Bank Account is opened in 
their joint names, A paying 25,000 
and B 15,000. They are to share 
profits and losses in the proportion 
of 2: 1. Their transactions were as 

follows : 

Wages paid 

( 12 ) 

Materials purchased 
Materials supplied by A 
Materials supplied by B 
Architect fee paid by A 

() 

D23-5000/55 

30,000 
70,000 

*** 

5,000 

4,000 

The contract was completed and the 
price (cash and share) duly received. 
The joint venture was closed by A 
taking up all the shares of the company 
at an agreed valuation of 16,000 and 

2,000 

B taking up the stock of materials at 
an agreed valuation of 3,000. 

Show the necessary Accounts of joint 
venture. 10 
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